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INDEPENDENT AUDITOR'S REPORT

To the Reeve and Council of the
R.M., of Torch River Na. 488

Opinion
We have audited the financial statements of R.M. of Torch River No. 488, (the Municipality) which comprise of the
Statement of Financial Position as at December 31, 2018, and the Statements of Operations, Change in Net Financial

Assets, and Cash Flow for the year then ended, and Notes to the Financial Statements, including a summary of significant
accounting policies.

In our opinicn, the accompanying financial statements present fairly, in all material respects, the financial position of the
Municipelity as at December 31, 2018, and the results of its operations and its cash flow for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Municipality in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian public sector accounting standards, and for such intemal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Municipality's abilitv to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting
uniess management either intends o liquidate the Municipality or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Municipality's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opimion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit condncted in accordance with Canadian generally
accepted auditing siandards will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, thev could reasonably be expected 1o influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the andit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Munmnicipality’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Municipality’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opmion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Municipality to cease to
comtinue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

‘We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal conirol that we identify during our
audit.
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Management's Responsibility

The municipality’s management is responsible for the preparation and presentation of the accompanying
financial statements in accordance with Canadian public sector accounting standards (PSAS). The preparation
of the statements necessarily includes selecting appropriate accounting principles and methods, and making
decisions affecting the measurement of transactions in which objective judgments and estimates by management
is required.

In discharging its responsibilities for the integrity and fair presentation of the financial statements, management
designs and maintains the necessary accounting, budget and other related internal controls to provide
reasonable assurance that transactions are appropriately authorized and accurately recorded, that assets are
properly accounted for and safeguarded, and that financial records are properly maintained to provide reliable
information for the preparation of the financial statements.

The Council is composed of elected officials who are not employees of the municipality. The Council is
responsible for overseeing management in the performance of its financial reporting responsibilities. The
Council fulfils these responsibilities by reviewing the financial information prepared by management and
discussing relevant matters with external auditors. The Council is also responsible for recommending the
appointment of the municipality's external auditors,

Janke Jellicoe LLP, an independent firm of Chartered Professional Accountant, is appointed by the Council to
audit the financial statements and report directly to them; their report follows. The external auditors have full
and free access to, and meet periodically and separately with, both the Council and management to discuss their
aundit findings.




Torch River No. 488
Statement of Financial Position
As at December 31, 2018

Municipality of

FINANCIAL ASSETS

Statement 1

Total Financial Assets

LIABILITIES

Total Liabilities

Total Non-Financial Assets

2018 20617
Cash and Temporary Investments ( Nots 2) | 3,130,324 | 3,306,270
Taxes Receivable - Municipal [Note 2 363,157 | 324,277
Other Accounts Receivable (Note 4) 100,429 | 104,034
Land for Resale i™Nate 5i 11,852 i 15,453
Long-Term Investments (Note &3 184,839 | 180,412
Debt Charges Recoverable ( Note 7) - ‘ -
Other (Specify) - | -
3,792,701 | 3,930,446 |
Bank Indebtedness { Note %) - -
Accounts Payable 141,987 290,249 |
Accrued Liabilities Pavable | - -
Deposits [ N - |
Deferred Revenue i Nite U 19,317 23,147
Accrued Landfill Costs ( Note | | - -
Liability for Contaminated Sites ( Noze 111 [ - _
Other Liabilities ! - -
Long-Term Debt { Newe 12) - -
Lease Obligations ot 13) - -
161,504 313,396
NET FINANCIAL ASSETS (DEBT) 3,631,197 3.617,050
NON-FINANCIAL ASSETS
Tangible Capital Assets { Schedule 6. 7 , 738,994 9,768,609 |
| Prepayments and Deferred Charges 3,431 4,246
Stock and Supplies 41,958 285218
!Other (Nrue T4 - - -
10,290,383 | 10,058,133

ACCUMULATED SURPLUS (DEFICIT) Schedule 3

13,921.580

13,675,183




Municipality of Torch River Nc. 488

Statement of Operations

As at December 31, 261§ Statemen: 2
2018 Budget 2018 2017
REVENUES
Taxes and Other Unconditional Revenue { Scheduie ! 3,733.282 3.749.297 3,403,529
Fees and Charges ( Scheduis 4, & 152,005 145,182 111,440
Conditional Grants « Schedule 4. X 95,310 35.228 26,441
I Tangible Capital Asset Sales - Gain Scheduie 4. 55 - (199,238) (7.446)
I Land Sales - Gain « Schedule 4. 55 - - -
| Investment Income and Conunissions : Schedule 4. %) 21.550 | 31.313 | 31,450 |
I Other Revenues { Schedule 4. 54 - 31,156 41 |
Total Revenues 4,023,147 | 3,812,938 | 3,565,455 |
EXPENSES o -
General Governiment Services { Schedule 2 495,476 139,960 | 415,243
Protective Services ¢ Scheduie 21 228,940 177,794 215,091
Transportation Services ( Scheduic 3 3,332,336 2,757.532 3,026,701
Environmental and Public Health Services (Schodude 35 229,831 200,222 150,088
Planning and Development Services 1 Schedule 21 15,140 17,502 '| 8,287
Recreation and Cultural Services ¢ Schedule 35 44,856 45,018 39,145
Utility Services 1 Schedule 35 27.513 18,208 B 31,486
Total Expenses 4,374,092 | 3,656,236 | 3,886,041 |
Surplus (Deficit) of Revenues over Expenses before Other Capital Contributions _(350,945) _126,702 _(320,586)
Provincial/Federal Capital Grants and Contributions ( Sohedule 4050 B 787,493 89,695 167,533
Surplus (Deficit) of Revenues over Expenses 436,548 246,397 (153,053)
Accumulated Surplus (Deficit), Beginning of Year 13,675,183 13,675,183 13,828,236
Accumulated Surplus (Deficit), End of Year B 14,311,731 13,921,580 13.675,183




Municipality of Torck River No. 488
Statement of Change in Net Financial Assets
As at December 31, 2018

Statement 3
2018 Budget 2018 2017
Surplus (Deficit) 436,548 246.397 (153,053)
I{Acquisition) of tangibie capital assets - | (1,023,064)i (937.253)
Amortizaiion of tangible capital assets - 676,001 612,706
Proceeds on disposal of tangible capital assets - 177,500 19,350
Loss (gain) on the disposal of tangible capital assets - 199,238 7.446
Surplus (Deficit) of capital expenses over expenditures N 29,675 (297,751)
i(Acquisition} of supplies inventories - {(458,279) (295,279)'
(Acquisition) of prepaid expense - (19,434) (10,908)
\Consumption of supplies inventory - 201,539 333,427
ste of prepaid expense - 14,249 8,714
Surplus (Deficit) of expenses of other non-financial over expenditures - (261,925) - 36,954 I
Increase/Decrease in Net Financial Assets 436,548 14,147 (413,850)
Net Financial Assets (Debt) - Beginning of Year 3,617,050 3,617,050 4,030,900
Net Financial Assets (Debt) - End of Year __'4,053,598 3,631,197 3,617,050




Municipality of Torch River No. 488
Statement of Cash Fiow
As at December 31, 2018

Cash provided by (used for) the following activities
Operating:
Surplus (Deficit)

Amortization

Loss (gain) on disposal of tangible capital assets

Change in assets/liabilities

Statement 4

2017

(153,053)

612,706
7,446

467,099

Capital:

Investing:

Taxes Receivable - Municipal (56,854);
Other Receivables (2,054)
Land for Resale | (5,878)
Other Financial Assets I -
Accounts and Accrued Liabilities Payable i 69,148
Deposits -
Deferred Revenue (1.694)
Accrued Landfill Costs -
;Liabilit_\' for Contaminated Sites d
iOther Liabilities (1.114)|
| Stock and Supplies 38,148
Prepayinents and Deferred Charges (1,194}
|Other (Specify) I S '..|
Cash provided by operating transactions 505,607 |
iAcquisition of capital assets (937,253)
Proceeds from the disposal of capital assets 19,350 |
Other capital o - |
Cash applied to capital transactions (917,903)
;Long-tem‘l investments (4.686)
|Other investments S — 0l
Cash provided by (applied to) investing transactions ~ _(4_.686;)I

Financing:

[Debt charges recovered
|

Long-term debt issued
| Long-term debt repaid

IO_ther_ financing

Cash provided by (applied to) financing transactions
Change in Cash and Temporary Investments during the year
Cash and Temporary Investments - Beginning of Year

Cash and Temporary Investments - End of Year

]

(416,982)

3,723,

1~

52

3,306,270 |




Municipality of Torch River No. 488
Notes to the Firancial Statements
As at December 31. 2018

1. Significant Accounting Policies

a)

¢

d)

The financial statements of the municipality have been prepared by management in accordance with Canadiar public sector
accounting standards (PSAS) as recommended by the Chartered Professional Accountants of Canade (CPA Canadat.
Significant aspects of the accounting policies adopted by the municipality are as foliows:

Basis of Accounting: The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting requires revenues to be recognized as they become available and measurable and expenses are recognized as they
are incurred and measurable as 2 result of the receipt of goods and services and the creaticr of 2 legal obiigation to pay.

Reporting Entity: The reporting entity does not include any other organizations.

Collection of funds for other authorities: Collection of funds by the municipality for school boards, municipal hail and
conservation and development authorities are collected and remitied in accordance with relevant legislation.

Government Transfers: Government transfers are the transfer of assets from senior leveis of government that are not the
result of ar: exchange transaction, are not expected to be repaid in the future, or the result of 2 direct financial return.
Government transfers are recognized as revenue in the period that the events giving rise to the transfer occur, providing:

a) the transfers are authorized
b) any eligibility criteria have been met; and
c) reasonable estimates of the amounts can be made.

Uneamned government transfer amounts received will be recorded as deferred revenue.
Earmed govermment transfer amounts not received will be recorded as an amount receivable.

Deferred Revenue - Fees and charges: Certain user charges and fees are collected for which the related services have yet to
be performed. Revenue is recognized in the period when the related expenses are incurred or services performed.

Local Improvement Charges: Local improvemeni projects financed by frontage taxes recognize any prepayment charges as
revenue in the period assessed.

Net Financial Assets: Net Financial Assets at the end of an accounting period are the net amount of financiai assets less
liabilities outstanding. Financial assets represent items such as cash and those other assets on hand which could provide
rescurces to discharge existing liabilities or finance future operations. These include realizable assets which are convertible to
cash and not intended for consumption in the normal course of operations.

Non-financial Assets: Tangible capital and other non-financial assets are accounted for as assets by the government because
they can be vsed to provide government services in future periods. These assets do not normally provide resources to
discharge the liabilities of the government unless they are sold.

Appropriated Reserves: Reserves are established at the discretion of Council to designate surplus for future operating and
capital transactions. Amounts so designated are described on Schedule 8.

Property Tax Revenue: Property tax revenue is based on assessments determined in accordance with Saskatchewan
Legisiation and the formulas, principles, and rules in the Saskatchewan Assessment Manual. Tzx mill rates are established
annually by council foliowing the guidance of the Government of Saskatchewan. Tax revenues are recognized when the tax
has been authorized by byiaw and the taxable event has occurred. Requisitions operate as a flow through and are excluded
from municipal revenue,

Investments: Portfolic investments are valued at the lower of cost, less any provisions for cther than temporary impairment.
Investments with tenns longer than one year have been classified as other Jong-term investments concurrent with the nature of
the invesunent. The long tenm investiments in the Saskatchewan Association of Rural Municipaiinies - Self insurance fund ar
accounted for on the equity basis.



Municipality of Torch River No. 488
Notes to the Financial Statements
As at December 31, 2018

1. Significant Accounting Policies - continued

i

m)

n}

0)

p)

Inventories: Invenrones of materials and supplies expected to be used by the municipality are valued at the iowear of cost or
replacement cos:. Inventories of lanc. materials and suppiies held for resaie are vaiued at the lowsr of cost or net reatizabie vaiue, Cost
is determined by the average cost method. Net reaiizable value is the estimaed seliing price in the ordinary courss of business.

Tangible Capital Assets: All tangible capital asset acquisitions or bettenments made throughout the vear are recorded at their
acquisition cost. Initial costs for tangible capital assets that were acquired and deveioped prior te 2009 were obtained via historical
cost inforination or using current fair market values discounted by  reievant deftation factor back o the poin: of acquisition. Donated
tangjble capita! assets received are recorded at their fair market value at the date of contribution.  The cost of these tangible capital
assets less any residual value are amortized over the asset's useful life using the straight-line method of amortizatior.. Tangibie capital
assets that are recognized at a nominal vaive are disclosed on Schedule €. The municipality's tangible capital asset useful Tives are
estimated as follows:

Asset Useful Life
General Assets
Land Indefinite
Land Improvements 15 Yrs
Buildings 40 Yrs
Vehicles & Equipment
Vehicles 10 YTs
Machinery and Equipment 5t0 20 Yrs

infrastrucrure Assets
Infrastructure Assets 151040 Yrs
Water & Sewer 40 Yrs
Road Network Assets 15 to 40 Yrs

Government Contributions: Gevernment conmributions for the acquisition of capital assets are reported as capital revenue and do not
reduce the cost of the related asset.

Works of Art and Other Unrecognized Assets: Assets that bave a historical or cultural significance, which include works of art,
menuments and other cultural artifacts are not recognized as tangible capital assets because a reasonable estimate of future benefits
associated with this property cannot be made.

Capitalization of Interest: The municipality does not capimlize interest incurred while 2 tangible capital asset is under construction.

Leases: All ieases are recorded on the financial statements as either a capital or operating lease. Any lzase that transfers substantially
all of the benefits and risk associated with the leased asset Is classified as a capital leases and recorded 2s rangible capital assets. At the
inception of 2 capital lease, an assct and a payment obligation are recorded at an amount equal to the lesser of the present value of the
minimum lezse payments and the asset's fair market value. Assets under capital leases are amortized on a straight-line basis. aver their
estimatec useful lives. Any other lease mot meeting the before mentioned criteria is classified as an operating lease and rental pavments
are expensed as incurred.

Landfill Liability: The municipality mainmins a waste disposal site. An annual provision is not reported as an expense. However,
reserves for landfill decommissiening, etc. are reported on the Statement of Financial Position. Disclosure is provided in Note 10.

Trust Funds: Funds held in trust for others. under a frust agreement or statute, are not included in the consolidated financial statements
as they are not controlled by the municipality. Trust fund activities administered by the municipality are disclosed in Note 18.

Employee Benefit Plans: Contributions to the municipality’s defined benefit plans are expensed when contributions are made. Under
the defined benefit plan, the municipality's obligations are limired to their contributions.

Liability for Cantaminated Sites: Contaminated sites are a result of contamination being inrroduced into air. soil, water or sediment
of a chemical. organic or radicactive maternial or live organisin that exceeds an environmental standard. The lability is recorded net of
any expected recoveries. A liabiiity for remediation of contaminated sites is recognized when afl the following criteria are met:

a) an environmental standard exists:
b) contamination exceeds the environmental standard:
¢ the municipality:
i. is directly responsibie; or
ii. accepts responsiotlity:
@) it is expected thar future econorme benefits will be given up; and
e) a reasonable estimate of the amount can be made.



Meunicipaiity of Torch River N, 488

Notes to the Finarcta! Statements
As at December 31,2018

L. Significant Accounting Policies - continuec

q)

s}

Measurement Uncertainty: The preparation of financiat statements in conformity withs Canadiar: public sector accounting standards
requirss managemnen: o maks estimates and assumptions that affect the reported amouns of assets and Habilities and disclosure of
coniingsn: assets and liabilities at the date of the financial szatements. and the reported¢ amounts of revenue and expendimras during
the perioc. Accounts receivable are stated afier evaluation as to their coliectability and an appropriate aliowance for doubtfui accounts
is provided where considered necessary.

The measurement of materials anc suppiiss are based or: estimates of voiurne and quality.
The "Opening Asset costs’ of tangible capital assets have been estimatec where actual costs were not availabie.
Amortization is based on the estimated usefu! lives of tangibie capital assets.

These estimares and assumptions ars reviewsd periodically and, as adjusunents become necessary they are reported ir earnings in the
periods in whick they become known,
Basis of Segmentation/Segment Report: The municipality follows the Public Sector Accounting Board's recommendations requiring
financial information to be provided on & segmented basis. Municipal services have been sepmented by grouping activities that have
simila- service objectives (by function). Revenues that are directly retated to the costs of the function have been attributed to each
segment. Interest is allocated t¢ funcrions besed on the purpose of specific borrowings.
The sepments (functions) are as follows:
General Government: Provides for the administration of the municipality.
Proteciive Services: Comprised of expenses for Police and Fire protection.
Transportation Services: Responsible for the delivery of public works services related to the development and maintenance
of roadway systems and street lighting.
Environmental and Public Health: The envircnimental segment provides waste disposal and other environmental services.
The public health segment provides for expenses related to public health services in the municipality.
Planning and Development: Provides for neighbourhood development and sustainability,
Recreation and Culture: Provides for community services through the provision of recreation and leisure services,
Unlity Services: Provides for delivery of water, collecting and treating of wastewater and providing coliection and disposal
of solid waste.

Budget Information: Budget informatior is presented on a basis consistent with that used for actual results. The budget was
approved by Council on May 12, 2018.

New Accounting Standards: Effective January 1. 2018, the municipality adopted the following Canadian public sector accounting
standards. The description of these changes and their impact on the financial statements is summarized:

PS 2200 Related Party Disclosures defines a related party and establishes disclosures required for related parry
transactions. Disclosure of information about related party transactions and the relationship undertying them is reguired when
they have accurred at a value different from thet which would have been arrived at if the parties were unrelated, and they
have. or could have. a maerial fnancial effect on the financial statements.

The adoption of this standard has not resuited in any disclosure change.

PS§ 3210 Assets provides additional guidance for applying the definition of assets and establishing disclosure requircments
for assets. Disclosure about the major categories of assets that are not recognized is required. When an asset is not
recognized because a reasonable estimare cannot be made. the reason(s) for this should be disclosed. The adoption of this
standard has no impact on the financiai statemnents.

PS 3320 Contingent Assets defines and establishes disclosure standards on the reporting and disclosurs of possible assets
that may arise from existing conditions er situations involving uncertainty. Disclosure is required when the occutrence of the
confiming future event is likely.

The municipality does not have any reportable contingent assets.

PS 338¢ Contractual Rights defines and establishes disclosure stancards on contractual rights. Contractual rights are rights
0 economic resources arising from contracis or agreements that will result in both an asset and revenue in the future.

The municipality does not have any reporiable contraciual rights.
PS 3420 Inter-Entity Transactions stabiishes standards on how to account for and report transactions betwezn public
sector entities that compnise a government s reporting entity from both a provider and recipient perspective.

his standard has no impact on the finarcial siatements.



Municipality of Torchk River No. 488
Notes to the Financial Statements
As at December 31, 2018

2. Cash and Temporary Investments 2018 2017
|Cash 1,452,739 1,605,880
[Temporary Investments - -
|Restricted Cash 1,677.585 1,700,390
Total Cash and Temporary Investments 3,130,324 { 3,306,270

Cash and temporary investments include balances with banks, term deposits, marketable securities and short-term investments wit
maturities of three months or less. [Cash subject to restrictions that prevent its use for current purposes is included in restricted

cash.]

3. Taxes Receivable - Municipal 2018 2017
Municipal - Current ? 315,264 | 267,967 |
l - Arrears 56,210 | 66,229
! 371,474 | 334,196 |
i - Less Allowance for Uncollectiblie (6317 (9.919)
Total municipal taxes reccivable f 365,157 | 324277

School - Current - 57,259 | 48,900
- Arrears ) 13,336 B 1],907
Total school taxes receivable | 70,595 - - t_S_t_)SO_?_
|Other - ; 30,092 | 30,478 |
Total taxes and grants in heu receivable 465,844 415,562
Deduct taxes receivable to be collected on behalf of other organizations (100,687) (91,285)
Taotal Taxes Receivable - Municipal 365,157 324277




Municipality of Torch River No. 488
Notes to the Financial Statements
Ags at December 31, 2018

4, Other Accounts Receivable 2018 2017
Federal Governmenn: ' 58,381 | 81,948
i i
DProvincial Governmen: 2,340 | -
Local Government ! 50,703 21,151
Utility | - -
Trade 2,973 21,714
|Other (Specify) | - -
Total Other Accounts Receivable | 114,397 124,813 |
Less: Allowance for Uncollectibie (13,968) {20,779)
Net Other Accounts Receivable 100,429 104,034
5. Land for Resale 2018 2017
Tax Title Property | 66,063 71,966
| Alowance for market value adjustmsm_ - o | (54,111) (56,51 3)_
Net Tax Title Preperty || 11,952 15,453 |
Other Land T ‘ ] - -
Allowance for market value adjustment — | - -
Nei Other Land I - -
Total Land for Resale 11,952 15,453
6. Long-Term Investments 2018 2017
|Sask Assoc. of Rural Municipalities - Self Insurance Fend | 146212 | 142,640 |
Other - Torch River Rail 25,000 25,000 |
Other - Pineland Co-op Equity o S 1 13,627 12,772 |
Total Long-Term Investments 184,839 180432

The long term investments in the Saskatchewan Association of Rural Municipalities - Self Insurance Fund are accounted for
on the equity basis.

7. Debt Charges Recoverable 2018 2017

Current debt charges recoverable | - -
Non-current debt charges recoverable | - -

Total Debt Charges Recoverable - -

The municipality has undertaken a project with [descripe nature of project and identify partners] . The municipality assumed
the long-term financing of /§ - amount] : however, /8 - amount] plus interest at (2] % is recoverable from fname of
rmunicipality] with respect 1o this financing. Amounts are recoverabic in annual principal instalments of /3] pios interest, and
mature fdate] .

Future debt charges recoverable are as follows:

! Year | Principal
2019 |
2020

| Interest | Total
i
|
{
2021 I
|
H

3o:z|
2
2023

|
| Thercatter| i 4 |

Ralance| -

i
F

10



Municipality of Toreir River Ne. 488
Nores te the Financial Statements
As at December 31, 2018

§&. Bank Indebtedness
Bank indebtedness includes an operating loan amounting tw [§ ] ({prior vear’ - [§]) and bearing interes: a
prime pius [# % Assets pledged as collateral are [describe assets ]

Credit Arrangements

[Disclosure appropriate where fines of credit have been authorized, but ne amount is drawn ai the financia!
Staremen: dare]

At [dare ], the Municipality had lines of credit totaling [£ ], none of which were drawr.,
coliateralized in connectior with this line of credit:

- General security agreement; and

- Hyvothecation of certain preferred shares (market vaiue at [date ] of [§]).

The following has bzer

9. Deferred Revenue

2018 2017
Overpaid Taxes 19.367 23,045
Licenses / Permits 150 102
Total Deferred Revenue 19,517 — 23,147
10. Accrued Landfill Costs
2018 2617

Environmental Liabilities - s

In 2018 the municipality has accrued an overall liability for emvironmental matters in the amount of $- (prior
vear - §). However, the municipality does maintain reserves of $186,000 (prior vear $147,000) for future
lzndfill expenses. At this time, the Municipality cannot estimate with any certainty the required furure costs of
decommissicning the solid waste disposal site.

Included in environmental liabilities is /8] (prior year - §) of the estimated total landfill closure and post-
closure care expenses. The estimated liability for these expenses is recognized as the landfill site’s capacity is
used and the reported liability represents the portion of the estimated toial expenses recognized as at December
31, [year] based on the cumulative capacity used at that date, compared to the total estimated landfili capacity.
Estimated total expenditures represent the sum of the discounted future cash flows for closure and post-closure
care activities discounted at the municipality's average long-term borrowing rate ot £ %) (prior year - %).

Landfill closure and post-closure care requirements have been defined in accordance with The Envirommental
Management and Protection Act and include final covering and landscaping of the landfill, pumping of ground
water, methane gas and leachate management, and ongoing environmental monitoring, site inspection and
maintenance. The reported liability 1s based on estimates and assumptions with respect to events extending
aver a [# of years] -year period using the best information available 0 management. Future events may result
in significant changes to the estimated total expense, capacity used or total capacity and the estimated liability,
and would be recognized prospectively, as a change in estimate, when applicabie.

The estirnated remaining capacity of the landfill is /%] — [#/ cubic metres (prior year - % - [#] cubic meires)
of its total estimated capacity of /#] cubic metres and its estimated remaining life is /#/ years (prior year — [#]
years). The period for post-closure care is estimated to be [#] vears (prior year — [#]).

The unfunded liability for the Jandfill will be paid for fexplain how will be financed] .

11. Liability for Contaminated Sites

The municipality recognizes and estimates a lability of /8] ([prior vear] - [$] } for remediation of [name of
the coniaminated sites] using fname of the valuation method]. The nature of the Hability is fdescription of the
nature of the liability including the event of transaciion creaiing the lighility] . The ussumptions used in
estimating the liability include [descriptions of assumptions and measurement basis used]. The amount of
estimated recoveries is [§] ([prior year] - [§]).

[Note: additional discinsure is required of the estimated 1o1al indisconnted expenditures and discount rate
(when & net present value technigue is used). as welil as the reason jor not recognizing a lichbilicv, if
appropriate.j



Munijcipality of Torch River No. 488
Notes to the Financial Statements
As at December 31, 2018

12, Long-Term Debt
The debt limiz of the municipaiity s $2,621,785. The debi iimi: for 2 municipality Is the total amount of the
municipality’s own source revenues for the preceding vear (the Municipaliries Act sectior: 161(1)}.

Debenture debr is repayable at /describe rerms including interes: rates. repavment dates and amounts. and
whether ary amount is due on demand].

Future principal and inierest payments are as follows:

! Year | Principal Interest  Current Year Total Prior Year Total
2019 . : - -
2020 . " . . ‘
| 2021 : . . -
| 2022 - - -
I 2023 - . - . i
| |
|
|

Thereafier| - - -

__Ba]ance - - - | -]

Bank loans are repayable /describe terms including interest raies, repayment dates and amounis, and
whether any amount is due on demand;.

Future principal repayments are estimated as follows: - )
| _Year | Principal| Interest | Current Year Total| Prior Year Total |

2019 - - - -
2020 - - - -
2021 - - - | r
i
1
i

2022 - - - N
2023 - - - -
| Thereafter ) - - - -

Balance - - - - i

13. Lease Obligations
[Description of capital leases including interest rates, expiry dates and significant conditions of the lease agreements]
Future minimum lease payments under the capital leases together with the balance of the obligation due under
the capital leases are as follows:

[ Year| Payment Ameunt |
L 2019 |
2020 -
2021 -l
[ 2022 - I
[ 2023 -
Thereafter -]

Total future minimum lease payments -

Amounts representing interest at a
fweighted average rate of % -

| Capital Lease Liability -1




Mounicipality of Torch River No. 488
Notes to the Financial Statements
As at December 31, 2018

14. Other Non-financia! Assets 2018 2017

[List if any]

15. Contingent Liabilities

The municipality is contingently liable under terms of the Saskatchewan Association of Rural
Municipalities Self-Insurance Plan for its proportionate share of claims and future claims in excess of the
Plan's reserve fund.

16. Pension Plan

The municipality is an employer member of the Municipal Employee Pension Plan (MEPP), which is a
multiemplover defined benefit pension plan. The Commission of MEPP, representing plan member
employers, is responsible for overseeing the management of the pension plan, including investment of
assets and administration of benefits. The municipality's pension expense m 2018 was $82,161 (2017 -
§77,765) . The benefits accrued to the municipality's employees from MEPP are caiculated using the
following: Pensionable Years of Service, Highest Average Salary, and the plan accrual rate.

17. Comparative Figures
Prior vear comparative figures have been restated to conform to the current year's presentation.

18. Trusts Administered by the Municipality

A surmmary of trust fund activity by the municipality during the year is as follows:
[Description of Trust i.e. Cemetery]
Current Year Total Prior Year Total

Balance - Beginning of Year - -
Revenue (Specify ) - -
Interest revenue - -
Expenditure (Specify ) - -

Balance - End of Year - -

13



‘Municipality of Torch River No. 438

Nate: 1o the Financia} Statements
#g at December 31, 2038

1%. Relared Parties
The financial statements include transactions witi related parties,

Transactions with these related parties are in the normal course of operations and are settied on normal trade ternmns.

2i. Contingent Assets
Conringent assets are not recorded in the financial statements,

1. Contractual Rights

Conwactual rights are rights to economic resources arising from contracts or agreements that will result in an asset and revenue in the fumre, Significant contracruat rights of the

municipality are as follows:

i
| ' No Fixed
| Describe Nature Time and i } Maturity Current [Prior Year
Contractual Rights Type Extent | 2018 2019 2026 2821 ! 2022 Thereafter Date  Year Total; Torl
! Jie. furure iease Revenug) | 18] ! 8 i8] 8} /87 18] {5 [8] [5]

:Contractual Rights 1 |
|
|

IIC ontractual Rights 2

Contractual Rights 3 |

[Other Specify]

Total ‘ I - - -

22, Contractual Obligations and Commitments

The municipality has eniered inio multiple-vear contracts for the delivery of services and the construction of tangible capital assets [ideniify those that appiv]. These contractual
obligations will bscome liabilities in the future when the terms of the contracts are met. Significant contractua) obkigations and commitments of the municipatity include:

| I | | No Fixed
Contractual Obligations | Describe Nature Time and | ‘ | | Maturity | Current Prior Year
| and Commitments Type' Extent | 2018 | 2019 2020 2021 | 2022 Thereafter Date | Year Total  Total
fiie forure fease Revemet | s £5j s 87 57 ET A7) s [
F * Signed agreement for = i B ! | i__ | 1 "—’ —:
Contractuai Obligations 1 |comecthve action planand o0 /o | - | | - - -1 esrsol
= construction of a 5 year cel} | | |
 letecwmeniamesn. || . | | !
| |
Contraciual Obligations 2 l - - i l | - -t -
Contracrual Obligations 3 - - - i - - |
[Other Specifi] | l N . - ] _ .
“Total_ . T 980 - T i -

*See Note 13 for Capiral Lease obligatinns.




Torch River No. 488

Schedule of Taxes and Other Unconditional Revenne

Municipalicy of

As at December 31. 2018 Schedule 1
20618 Budget 2018 2017
TAXES
| General municipal tax levy 3,019,715 3.018.526 2.587.280
Abatements and adjustments {10,000) (9_.408)I (10.989)
Discount or: current vear taxes (99,330) (105,515 {91,654)
'Net Municipal Taxes 2,910,385 2.903.603 | 2,484,637
|Potash tax share - - -
ITrail er license fees - - -
Penalties on tax arrears 15,995 21,705 | 18,990
Special tax levy - - -
Other- Fire levies 164,798 163,449 | 180,739
Total Taxes 3,091,178 3,088,757 | 2,684,366
UNCONDITIONAL GRANTS -
Revenue Sharing 638,544 | 638,441 687,226
_(_O_r_ganized Hamlet) - 7,536 | 7,188 7,536
Total Unconditional Grants 646,080 ' 645,629 694,762
GRANTS IN LIEU OF TAXES
Federal ) 864 | 821 | ] 698 |
Provincial
'S.P.C. Electrical N - . B -]
SaskEnergy Gas - - -
TransGas - - - l
Cenrtral Services - - -
SaskTel 4,400 4,468 3,855
Other - Pastures 10,760 9,622 - 19,848
Local/Other -
Housing Authority - - -
C.P.R. Mainline - -1 -
Treaty Land Entitlement - - -
|Other (Specify) - - -]
Other Government Transfers i B
]E‘,AP.C. Surcharge ) il - =
|Sask Energy Surcharge o - o - -
{Other (Specify) - - -
Total Grants in Lien of Taxes 16,024 | 14,911 24,401
TOTAL TAXES AND OTHER UNCONDITIONAL REVENUE 3,753,282 3,749,297 3,403,529




Municipality of Torch River No. 488
Schedule of Operating and Capital Revenue by Function
As at December 31, 2018

GENERAL GOVERNMENT SERVICES
Operating

2018 Budget

2018

Scheduje 2 - 1

2017

Other Segmented Revenue
Fees and Charges
- Custom work
- Sales of supplies
- Otber - Tax Certificates, Permits, Rentals

2.000
10,875

Total Fess and Charges
- Tangible capital asset sales - gain (loss)
- Land sales - gain

- Investment income and commissions
- Other (Specify:)

12,875 |

21,550

Total Other Segmented Revenue

34,425 |

|Conditional Grants
| - Student Employment
[ - Other - MAIP

68,000

7.807

Total Conditiona! Grants
Total Operating
Capital

68,000

7,807

102,425

58,352 |

Conditional Grants
- Federal Gas Tax

- Provincial Disaster Assistance
- Other (Specify )

Total Capital
Total General Government Services

PROTECTIVE SERVICES
Operating

Tt

102,725 |

[Other Segmented Revenue
Fees and Charges
- Other - Fines, Fire Fees

Total Fees and Charges

- Tangible capital asset sales - gain {loss)

-
E
|
! - Other (Specify)

Total Other Segmented Revenue

|Conditiona! Grants
- Student Employment
|

. - Local government
| - Other (Specify)

Total Conditional Grants
Total Operating
Capiial

[Conditdonal Grants
- Federal Gas Tax

- Provinciai Disaster Assistance
- Local government

i
5 ‘
! —_Other {Specify)

Total _Capital
Total Protective Services




Municipality of Torch River No, 488
Schedule of Operating and Capital Revenue by Function
As at December 31. 2018

Scheduie 2 -2

2018 Budget 2018 2017
TRANSPORTATION SERVICES
Operating
|Other Segmented Revenue | [ |
Fees and Charges ' |
‘ - Custom work - | 651 562 1
- Sales of supplies 1,800 5,387 5293
I - Road Maintenance and Restoration Agreements | 20,000 23912 28,465
- Frontage - - -
‘ - Other - JD Advantage | - | 7,726 4,098 |
Total Fees and Charges | 21,800 37,676 38,418
- Tangible capital asset sales - gain (loss) | - (199,238) (4,507}!
_ - Other (Specify) - - | - |
Total Other Segmented Revenue 21.800 (161,562) 33,911 |
| Conditional Grants o :
- MREP (CTP) - - -
- Student Employment - - - :
- Other - Sask Water 3130 3,128 3,555 |
“Total Conditicnal Grants o 3130 3,128 3,555 |
Total Operating 24,930 | (158,434)| 37,466 |
Capital
[Conditional Grants [
- Federal Gas Tax 87.493 89,695 89,255
- MREP (Heavy Haut, CTP, Municipal Bridges) - - 78.278
- Provincial Disaster Assistance 700,000 - -
| - Other (Specify) - | = -
Total Capital 787,493 | 89,695 |  167.533 |
Total Transportation Services 812,423 | (68,73%) 204,99-9_H
ENVIRONMENTAL AND PUBLIC HEALTH SERVICES
Operating
]_Othe.r Segn_c_:med Revenve o a
i' Fees and Charges
| - Waste and Disposal Fees 97,810 64,664 | 34,021
- Other - Sale of metal | - - 1.644
Total Fees and Charges - | 97810 | 64,664 | 15,665
- Tangible capital asset sales - gain (loss) | - - (2.939)
[ - Other - ADD Board Disbanded : 51,156 -k
Total Other Segmented Revenue : 97310 115,820 | 32,726 |
[Conditional Grants | | |
- Student Employment ! - - -1
- TAPD I - - -
- Local government | - - 2,000 |
- Other - Pest Control, Cem. Donations, ete. | 24.180 | 24293 21.886
‘Tomal Conditional Grants - ' 24080 | 24293 | 22,886 |
Total Operating 12{99_0__?_' 140,113 | 55,612 |
Capital - B o _: B
!C onditional Grants | i )
i - Federal Gas Tax ! - - -
: -TAPD i - - -
| - Provincial Disaster Assistance ! - - -
! - Other (Specify ) L A .
Tota}l Capital i - - -
Total Environmenta} and Public Health Services L 3719% ) 40113 | 55612

17



Municipality of  Torch River No, 488

Schedule of Operating and Capital Revenue by Function

As at December 31, 2018

PLANNING AND DEVELOPMENT SERVICES
Operating

2018 Budget

2018

Schedule 2 - 2

1
<
-

|Other Segmented Revenue
Fees and Charges

- Maintenance and Development Charges

- Other (Specify)

5,100

~1
—
[F3)
s

Total Fees and Charges

- Tangibie capital asset sales - gain (loss)

! - Other - Public Reserve

5,100

~1
.
w)
@

i~

Total Other Segmented Revenue

wh
I—
[l
S|

~1

-

~1

g N

|Conditional Grants
- Student Employment
- Other (Specify)

Total Conditional Grants
Total Operating
Capital

[

Conditional Grants
- Federal Gas Tax
- Provincial Disaster Assistance
- Other (Specify)

Total Capital
Total Planning and Development Services

RECREATION AND CULTURAL SERVICES
Operating

7,171 |

Other Segmented Revenue

Fees and Charges
- Other (Specify)

Total Fees and_(rj};;ges

- Other (Specify)

- Tangible capital asset saies - gain (Joss)

Total Other Segmented Revenue

Conditional Grants
- Student Employment

- Local government
- Other (Specify)

Total Conditional Grants
Total Operating
Capital
Conditional Grants
- Federal Gas Tax

- Local government
- Provincial Disaster Assistance
- Other (Specify)

Tota} Capiral
Total Recreation and Cultural Services




Municipality of Torch River Ne. 488
Schedule of Operating and Capital Revenus by Function
As at December 31, 2018

UTILITY SERVICES
Operating

cheduie Z - £

2018 Budget 2018

[
<
et
~3

:Othsr Segmented Revenue
| Fees and Charges
| - Water
' - Sewer
- Other (Specify )

5 Total Fees and Charges
[ - Tangibie capital asset sales - gain (loss)
| - Other (Specify)

15,420 | 15,640 15,605

Total Other Segmented Revenue

15,420 | 15,640 | 15,605 |

|Conditional Grants
! - Student Employment
| - Other (Specifyv)

Total Conditional Grants
Total Operating
Capital

15,420 | 15.640 | 15,605 |

Conditional Grants

- Federal Gas Tax

- New Building Canada Fund (SCF, NRP)
; - Clean Water and Wastewater Fund
| - Provincial Disaster Assistance

- Oth er (Specify )

Total Capital
Total Utility Services

TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION

SUMMARY

15,640 | 15,605

1,057.358 153,336 329,459

Total Other Segmented Revenue
Total Conditional Grants

Total Capital Grants and Contributions

| TOTAL OPERATING AND CAPITAL REVENUE BY FUNCTION |

28,413 135,485 |

35,228 26,441

|
787,493 | 89,695 167,533 |

] |

: - |
1,057.358 | 153,336 329,459 |




Municipality of Torch River No. 488
Total Expenses by Function
As at December 31. 2018

Scneduie 3 - ]

2018 Budget 2018 2007
GENERAL GOVERNMENT SERVICES
|Counci! remuneration and travei i 48,064 34,943 36,704
'Wages and benefits ! 259,961 211,064 207167
Professional/Contractual services { 113,832 114,387 9 02¢
Urilities 10,270 16,082 9,380
|Maintenance, materials and supplies 57,890 } 6€,622 49,647
|Grants and contributions - operating - ! - . l
: - capital - ! - i
iAmortization 3,459 3,459 3,289 ‘
| Interest - | - -
| Aliowance for uncollectible - - 7.000
Other (Specify) | - - -
Total Government Services 495,476 439,960 415,243
PROTECTIVE SERVICES
Police protection —
Wages nd benefits | - —[ - |
Professional/Contractual services 63,800 67,137 64,695 |
Utilities : - - -
Maintenance, material and supplies - - ‘ -
Grants and contributions - operating - - | -
[ - capital - - - |
Other - Bylaw Enforcement - - 1173 E 3,443 |
_Fire protection o o - i e
"\’v"agcs and benefiis - I -] -
|Professional/Contraciual services 13,140 10,547 | 7,425
Utilities - ‘ - -
Maintenance, material and supplies - - i -
Grants and contributions - operating | 150,000 | 98,937 139,528
- capital ‘ - - d
Amortization - -1
Interest [ - - - ;
Other (Specify) [ - -l -
Total Protective Services | 228940 | 177,794 | 215,091 |
TRANSPORTATION SERVICES ) - )
| Wages and benefits 1,076,424 970,660 929,108
Professional/Contractual Services 389,025 151,302 301,279
Utilities 20,930 23,23} 18,542
Maintenance, materials, and supplies | 632,600 632,211 7H6,280
Gravel [ SBA.LOO | 338,563 408,533
Grants and contributions - cperating | - - - |
- capitai | - - -
Amortization 607257 641,565 602,959 |
Tnterest - - E -
(Other (Specify) | S R -4 -
Total Transpoctation Services | 3,332,336 | 2,757,532 ! 3,026,701 |

20



Torch River No. 488
Total Expenses by Function

Municipality of

As at December 31, 2618 Scheduie 2 - 2
2018 Budget 2018 2017
ENVIRONMENTAL. AND PUBLIC HEALTH SERVICES
Wages and benefits 56,740 53,494 57.151
Professional/Contractual services 130.874 98,780 | 75,182
Utilities : - 17 439
Maintenance, materiais and supplies I 12,800 17,574 12,052
Grants and contributions - operating ‘
o Waste disposal | - - -
© Public Health | 900 1,340 1,270 |
- capital |
< Waste disposal ' - - -
© Public Heali] ‘ - - -
Amorsization | 28517 28517 | 3,994 'f
Interest - - -
Other (Specify ) | - - _
Total Envirenmental and Public Health Services | o 229,83_1 200,222 | - _150,088 '
PLANNING AND DEVELOPMENT SERVICES
J—Wages and benefits [ - - -
ilProfessionalf‘Contractual Services 11,140 16,002 | 6,787 [
|Grants and contributions - operating I 4,000 1,500 1,500
_= - capital - - -
| Amortization I - - -
Interest [ - - -
[Other (Speci) | : : :
Total Planning and Development Services I____ 15140 17,502 _| 8,287 |
RECREATION AND CULTURAL SERVICES
‘Wages and benefits - - _-_-;
Professional/Contractual services 23,123 23.250 : 23,123 :
Utilities - - |
Maintenance, materials and supplies - - -
Grants and contributions - operating 1.250 1.286 l 1.246 |
| - capiral 20,000 20,000 . 14,203 l
EAmortization 483 482 | 433 |
| Interest - - - |
| Allowance for uncollectible ‘ - -
|Other (Specify ) i - i__ - : - l - I
Total Recreation and Cultural Services 1 44,_856 : 45,018 ; 39,145 f

i
-



Municipality of Torch River No. 488
Total Expenses Dy Function
As at December 31, 2018

UTILITY SERVICES

2018 Budget

2018

Wages and benefits

Professional/Contractual services

Utilities

Maintenance, materials and supplies

Grants and contributions - operating
- capital

Amortization

Interest

Allowance for Uncollectible
IOth er (Specify)

5.690 |
1.032 |
4.800 |

14,010 |

Total Utility Services

TOTAL EXPENSES BY FUNCTION

18,208 |

4,374,092

3,656.236

22
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Torch River Ng. 488
Schedule of Accumulaied Surplus
As at December 31. 2018

Municipality of

Scheduls §

Total Appropriated

Total Organized Hamlets

Total Accumulated Surplus

2017 Changes 2018
UNAPPROPRIATED SURPLUS 2,206,124 298.878 2,505,002
APPROPRIATED RESERVES
Machinery and Equipment 394,721 (15.;000); 379,721 |
Public Reserve 3,650 - 3,650 |
Capital Trust 165,000 (165,000) -
Utility - . -
Other - Roads, Fire Prot., Enviro., Emergency, 1,049,948 153,511 | 1,203,459 |
1,613.319 (26,489)i 1,586,830 i
ORGANIZED HAMLETS (add lines if required)
|Organized Hamlet of Garrick 32,031 5,809 37,840 |
IOrganized Hamlet of Snowden 41,788 (2,126) 36,662
Organized Hamlet of Shipman 13,252 - 13,252
- | - -
| N | : |
87,071 | 3,683 90,754 |
NET INVESTMENT IN TANGIBLE CAPITAL ASSETS
Tangible capital assets (Schedule 6. 71 9,768,669 (29,675) 9,738,994
Less: Related debt - - -
Net Investment in Tangibie Capital Assets 9,768,669 (29,675) 9,738,994
13,675,183 246,397 13,921,580
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Municipality of

Torch River No. 488

Schedule of Council Remuneration

As at December 31, 2018

! Reimbursed | |
Position Name |Remuneration,  Costs Total
Reeve Jerry Kindrat ' 4,030 3,040 | 7.070
Councillor David LaRose 4,015 578 4,993 |
Councillor Carissa Schmidt 1,520 841 2,361 ‘
Councillor Lyle Lindbergh 460 207 667
Councilior Peter Lubvk [ 2,993 1.578 4573
|Councillor Ken Runn 2,750 749 3,499
Councillor Pick Pickett 2,103 819 2,024
Councilior Tom Jensen 2,025 887 2,912
Councillor Ken Rein 380 123 503
I' ]
Total 20,280 9,222 | 29,502
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